
September 10, 2001

TO: Governor’s Council of Economic Advisors

FROM: Chang Mook Sohn, Executive Director
Office of the Forecast Council

SUBJECT: REVISED SEPTEMBER ECONOMIC FORECAST

After hearing the comments of the Governor’s Council of Economic Advisors concerning the outlook for the
U.S. economy, the Economic and Revenue Forecast Council decided to produce a new forecast based on DRI-
WEFA’s September Control forecast.  The main differences are slower employment growth and personal
income growth in 2002 as shown in the attached tables.

If you have any questions, please contact Bret Bertolin, Senior Economic and Revenue Forecast Specialist at
(360) 570-6106.
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Table 1
U.S. Forecast Comparison

2000:4 2001:1 2001:2 2001:3 2001:4 2002:1 1999 2000 2001 2002 2003

Real GDP (Billions of Chained 1996 Dollars)
   September 9303.9 9334.5 9338.4 9368.2 9417.3 9471.4 8856.5 9224.0 9364.6 9588.5 9915.9
      Percent Change 1.9 1.3 0.2 1.3 2.1 2.3 4.1 4.1 1.5 2.4 3.4
   August 9303.9 9334.5 9351.6 9383.0 9427.9 9501.9 8856.5 9224.0 9374.2 9618.7 9949.3
      Percent Change 1.9 1.3 0.7 1.4 1.9 3.2 4.1 4.1 1.6 2.6 3.4

Implicit Price Deflator (1996=1.000)
   September 1.084 1.092 1.096 1.099 1.105 1.111 1.047 1.075 1.098 1.121 1.149
      Percent Change 1.9 3.2 1.6 0.9 2.2 2.3 1.6 2.7 2.1 2.1 2.5
   August 1.084 1.092 1.097 1.101 1.106 1.112 1.047 1.075 1.099 1.122 1.150
      Percent Change 1.9 3.2 1.7 1.6 1.8 2.1 1.6 2.7 2.2 2.0 2.5

Real Personal Income (Billions of Chained 1996 Dollars)
   September 7862.3 7910.8 7950.8 8007.6 8052.8 8079.5 7426.9 7737.3 7980.5 8158.3 8424.6
      Percent Change 4.7 2.5 2.0 2.9 2.3 1.3 3.0 4.2 3.1 2.2 3.3
   August 7862.3 7910.8 7950.9 7985.0 8039.4 8098.2 7426.9 7737.3 7971.5 8198.9 8479.1
      Percent Change 4.7 2.5 2.0 1.7 2.8 3.0 3.0 4.2 3.0 2.9 3.4

Wage and Salary Employment
   September 132.26 132.56 132.49 132.40 132.47 132.60 128.90 131.76 132.48 133.07 135.03
      Percent Change 1.0 0.9 -0.2 -0.3 0.2 0.4 2.4 2.2 0.5 0.4 1.5
   August 132.26 132.56 132.49 132.41 132.78 133.34 128.90 131.76 132.56 134.06 135.99
      Percent Change 1.0 0.9 -0.2 -0.2 1.1 1.7 2.4 2.2 0.6 1.1 1.4

Unemployment Rate
   September 3.97 4.23 4.47 4.83 5.09 5.27 4.23 4.01 4.65 5.31 5.16
   August 3.97 4.23 4.47 4.63 4.99 5.14 4.23 4.01 4.58 5.16 4.97

Mortgage Rate
   September 7.64 7.01 7.13 6.96 6.74 6.80 7.43 8.06 6.96 7.04 7.69
   August 7.64 7.01 7.13 7.28 7.37 7.45 7.43 8.06 7.20 7.54 7.82

3 Month T-Bill Rate
   September 6.02 4.82 3.66 3.49 3.10 3.16 4.64 5.82 3.77 3.53 4.49
   August 6.02 4.82 3.66 3.52 3.52 3.60 4.64 5.82 3.88 3.82 4.50



Table 2
Washington Forecast Comparison

2000:4 2001:1 2001:2 2001:3 2001:4 2002:1 1999 2000 2001 2002 2003
Real Personal Income (Billions of Chained 1996 Dollars)
   September 174.225 172.289 177.792 177.645 178.402 179.080 166.984 172.894 176.532 181.018 187.287
      Percent Change 5.4 -4.4 13.4 -0.3 1.7 1.5 5.8 3.5 2.1 2.5 3.5
   August 174.225 172.289 177.786 177.171 178.080 179.334 166.984 172.894 176.331 181.644 188.127
      Percent Change 5.4 -4.4 13.4 -1.4 2.1 2.8 5.8 3.5 2.0 3.0 3.6

Personal Income
   September 188.795 188.177 194.940 195.196 197.110 198.977 174.877 185.888 193.856 202.890 215.113
      Percent Change 7.5 -1.3 15.2 0.5 4.0 3.8 7.6 6.3 4.3 4.7 6.0
   August 188.795 188.177 195.014 195.123 196.996 199.408 174.877 185.888 193.827 203.755 216.382
      Percent Change 7.5 -1.3 15.3 0.2 3.9 5.0 7.6 6.3 4.3 5.1 6.2

Wage and Salary Employment
   September 2724.1 2731.2 2727.1 2734.9 2733.1 2740.7 2648.7 2710.3 2731.6 2756.4 2810.9
      Percent Change 0.9 1.0 -0.6 1.1 -0.3 1.1 2.1 2.3 0.8 0.9 2.0
   August 2724.1 2731.2 2727.1 2734.9 2740.0 2754.5 2648.7 2710.3 2733.3 2774.0 2827.0
      Percent Change 0.9 1.0 -0.6 1.1 0.7 2.1 2.1 2.3 0.8 1.5 1.9

Manufacturing Employment
   September 347.9 345.5 339.6 339.0 338.3 339.6 364.1 350.9 340.6 341.1 346.8
      Percent Change -3.3 -2.7 -6.6 -0.8 -0.8 1.6 -4.1 -3.6 -2.9 0.2 1.7
   August 347.9 345.5 339.6 339.0 336.4 337.6 364.1 350.9 340.1 339.4 345.5
      Percent Change -3.3 -2.7 -6.6 -0.8 -2.9 1.3 -4.1 -3.6 -3.1 -0.2 1.8

Construction Employment
   September 162.5 163.3 161.1 159.4 158.8 158.3 153.8 161.4 160.6 158.4 159.5
      Percent Change 5.4 2.0 -5.4 -3.9 -1.6 -1.2 7.1 4.9 -0.5 -1.4 0.7
   August 162.5 163.3 161.1 159.4 158.8 158.1 153.8 161.4 160.7 157.8 159.1
      Percent Change 5.4 2.0 -5.4 -3.9 -1.5 -1.8 7.1 4.9 -0.5 -1.8 0.8

Housing Permits
   September 41.573 43.390 40.955 40.225 41.757 41.587 42.752 39.021 41.582 41.624 41.961
      Percent Change 36.9 18.7 -20.6 -6.9 16.1 -1.6 -6.5 -8.7 6.6 0.1 0.8
   August 41.573 43.390 40.955 40.225 40.899 41.330 42.752 39.021 41.367 41.563 41.732
      Percent Change 36.9 18.7 -20.6 -6.9 6.9 4.3 -6.5 -8.7 6.0 0.5 0.4


